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(e) Assisting more families. If a PHA
determines that some or all of the
available annual contributions under
its ACC are not needed for participat-
ing families, including future adjust-
ments of housing assistance payments
and portability moves, it may assist
more families.

§ 887.355 Regular reexamination of
family income and composition.

(a) The PHA must reexamine family
income and family size and composi-
tion at least annually, and in accord-
ance with part 813 of this chapter. At
the time of the annual reexamination
of family income and composition, the
PHA must require the family to dis-
close and verify Social Security Num-
bers, as provided by part 5, subpart B,
of this title. For requirements regard-
ing the signing and submitting of con-
sent forms by families for the obtain-
ing of wage and claim information
from State Wage Information Collec-
tion Agencies, see part 5, subpart B, of
this title.

(b) At the first regular reexamination
after June 19, 1995, the PHA shall fol-
low the requirements of 24 CFR part 5
concerning obtaining and processing
evidence of citizenship or eligible im-
migration status of all family mem-
bers. Thereafter, at each regular reex-
amination, the PHA shall follow the re-
quirements of 24 CFR part 5 concerning
verification of the immigration status
of any new family member.

(c) At the regular reexamination, the
PHA must adjust the housing assist-
ance payment made on behalf of the
family to reflect any changes in the
family’s monthly income, monthly ad-
justed income, size, or composition.
The PHA must use the appropriate
payment standard, as provided in
§ 887.353.

(Approved by the Office of Management and
Budget under control number 2577–0083)

[53 FR 34388, Sept. 6, 1988, as amended at 54
FR 39709, Sept. 27, 1989; 56 FR 7543, Feb. 22,
1991; 60 FR 14847, Mar. 20, 1995; 61 FR 11119,
Mar. 18, 1996; 61 FR 13625, Mar. 27, 1996]

§ 887.357 Interim reexamination of
family income and composition.

A family may request a redetermina-
tion of the housing assistance payment

at any time, based on a change in the
family’s income, adjusted income, size
or composition. See 24 CFR
750.10(d)(2)(i) for the requirements for
the disclosure and verification of So-
cial Security Numbers at interim reex-
aminations involving new family mem-
bers. For requirements regarding the
signing and submitting of consent
forms by families for the obtaining of
wage and claim information from State
Wage Information Collection Agencies,
see 24 CFR part 760. At any interim re-
examination after June 19, 1995 that in-
volves the addition of a new family
member, the PHA shall follow the re-
quirements of 24 CFR part 5 concerning
obtaining and processing evidence of
citizenship or eligible immigration sta-
tus of the new family member.

[56 FR 7543, Feb. 22, 1991, as amended at 60
FR 14847, Mar. 20, 1995; 61 FR 13626, Mar. 27,
1996]

§ 887.359 Changes in family size or
composition.

(a) If the PHA determines that a unit
does not meet the housing quality
standards because of an increase in
family size or a change in family com-
position, the PHA must issue the fam-
ily a new housing voucher. The PHA
must comply with requirements of
§ 887.261.

(b) A family may not be required to
move because of a decrease in family
size after initial occupancy of a unit.
The family may rent a unit with a
greater number of bedrooms than indi-
cated on the housing voucher.

§ 887.361 Adjustment of utility allow-
ances.

(a) Annual review. At least annually,
the PHA must determine: if there has
been a substantial change in utility
rates or other charges of general appli-
cability that would require an adjust-
ment in any utility allowance on the
PHA’s utility allowance schedule; or if
there were errors in the original deter-
mination of the utility rates or other
charges of general applicability that
would require an adjustment in any
utility allowances on the schedule.

(b) Required adjustment. If the PHA
determines that an adjustment is nec-
essary under paragraph (a) of this sec-
tion, it must establish a new schedule
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of utility allowances, taking into ac-
count the size and type of dwelling
units and other applicable factors.

(c) Adjustments in housing assistance
payments. The PHA must determine if
adjustments to utility allowances af-
fect the amount of housing assistance
paid on behalf of the family by recal-
culating the minimum rent under
§ 887.353(a)(2).

(Information collection requirements con-
tained in this section have been approved by
the Office of Management and Budget under
control number 2502–0161)

§ 887.363 Housing assistance payments
equal to zero.

(a) Under the formula in § 887.353 for
calculating the housing assistance pay-
ment on behalf of a family, no housing
assistance payment is made whenever
either 30 percent of the family’s
monthly adjusted income equals or ex-
ceeds the payment standard or 10 per-
cent of the family’s monthly income
equals or exceeds the rent to owner
plus any applicable utility allowance.
Cessation of housing assistance pay-
ments does not affect the family’s
other rights under the lease, nor does
it prevent the resumption of payments
as the result of later changes in family
income, family size or composition, or
other relevant circumstances during
the term of the housing voucher con-
tract.

(b) When one year has elapsed since
the date of the last housing assistance
payment made under the housing
voucher contract, the contract termi-
nates automatically.

Subpart I [Reserved]

Subpart J—Special Housing Types

§ 887.451 Purpose of this subpart.

(a) This subpart contains the addi-
tional program requirements for the
following specialized types of housing:
Cooperative or mutual housing; inde-
pendent group residences; manufac-
tured homes; single room occupancy;
and congregate housing. (The require-
ments that are unique to shared hous-
ing, another special housing type, are
set out in subpart K of this part.)

(b) Except as modified by this sub-
part J, all of the requirements in the
other subparts of this part apply to
these special housing types.

§ 887.453 Cooperative or mutual hous-
ing: Definition.

‘‘Cooperative or mutual housing’’
means a type of housing authorized by
State law that is owned by a corpora-
tion where ownership of a share in the
corporation entitles the owner to ex-
clusive occupancy of a unit, and par-
ticipation in the operation of the
project.

§ 887.455 Cooperative or mutual hous-
ing: Limitation on the use of hous-
ing voucher authority.

A PHA may use its housing voucher
authority to provide assistance with
respect to cooperative or mutual hous-
ing, if the following circumstances
exist:

(a) The cooperative or mutual hous-
ing occupancy agreement requires that
the housing units be owned-occupied,
unless authorization is obtained from
the board to sublet a unit;

(b) The cooperative or mutual hous-
ing occupancy agreement provides that
any sale of the occupant’s interest in
the unit (such as a sale of a certificate
in the corporation) is controlled by a
formula set out in the corporation’s
by-laws or occupancy agreement. The
formula must be adopted by the cor-
poration’s board of directors and must
be designed to ensure continued afford-
ability of the cooperative or mutual
housing to low-income families (as de-
fined by HUD in part 813 of this chap-
ter) for a period that extends at least
fifteen years; and

(c) The PHA determines that provid-
ing assistance under this part will help
in maintaining the affordability of this
housing to low-income families.

§ 887.461 Independent group resi-
dences (IGR): Definitions.

The following additional definitions
apply to independent group residences:

Independent group residence (IGR). A
dwelling unit for the exclusive residen-
tial use of two to twelve elderly, handi-
capped, or disabled individuals (exclud-
ing any live-in resident), who are not
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